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Factors Affecting Inflation in Thailand after Monetary Policy Implementation
under the Inflation Targeting Framework
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Abstract

The research aims to study (1) to study the factors that affect the inflation of Thailand
After the conduct of monetary policy under inflation targeting. (2) To study the long-term equilibrium
relationship between macroeconomic variables.

The data used in this study.Consumer Price Index (CPI) Currency per dollar in the United
States (EX) in the broad money (BM) crude oil price (OP) Gross domestic product (GDP). Using
secondary data type time series as ice in the quarter from the third quarter 1997 to fourth quarter 2012

total 62 quarter. Model using Vector Autoregressive Regressive (VAR) and the tools and methods used

to estimate the model with VAR. Data analysis consisted of stationary by Unit root test. The choice of
the variable delay properly (Optimal Lag Length) the long-term equilibrium of Cointegration Test.
Testing the rationality of Variable (Granger Causality Test). Reaction analysis of the responses to
the test variability (Impulse Response Function: IRF).Variance component analysis (Variance
Decomposition: VD)

The results showed that the amount of money in the economy as factors that contribute to the
country's inflation is consistent with the theory Milton Friedman and test method by Cranger Causality
Test, Impulse Response Function, Variance Decomposition The same effect, and secondary factors that
affect inflation, including Gross domestic product. and exchange rate per dollar, the United States,
respectively. Factors affecting inflation is minimal Crude oil prices. A study of the relationship long
run (Cointegration Test) method of Johansen (1988) found that the major macroeconomic variables,
Consumer Price Index, Gross domestic product, Currency per dollar in the United States.Amount of
money in the economy and Crude oil prices Correlated equilibrium in the long run to 0.05, testing the
stability of the data. Macroeconomic variables, the study found that when the data is stable in a certain
sequence differences.
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